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SUBJECT: GATT COUNCIL: HONG KONG COMPLAINT AGAINST 
NORWAY 

1 . HONG KONG DEL HAS TOLD US THAT HE INTENDS TO RAISE 
NORWAY DISCRIMINATORY TEXTILE RESTRAINTS AGAINST HONG 
KONG AT GATT COUNCIL UNDER ITEM "OTHER BUSINESS." 

2. SINCE NORWAY HAS NOT YET SIGNED THE EXTENSION OF THE 
MULTI-FIBER ARRANGEMENT, AND HONG KONG'S COMPLAINT CANNOT 
BE ENTERTAINED BY TSB, HONG KONG WILL ASK THE COUNCIL 

TO ESTABLISH A PANEL UNDER ARTICLE XXIII TO CONSIDER ITS 
COMPLAINT. 

3. FROM U.S. VIEWPOINT, IT IS FORTUNATE THAT NORWAY 
HAS NOT YET ACCEPTED MFA AND THAT THIS DISPUTE CAN BE 
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HEARD IN GATT FORUM RATHER THAN TSB. U.S. TSB REP IS 
OF OPINION THAT, SHOULD THIS COMPLAINT HAVE BEEN BROUGHT 
BEFORE TSB, THORNY QUESTION OF 'SMALL MARKETS MINIMUM 
VISIBLE PRODUCTION" WOULD HAVE TO BE CONSIDERED AGAINST 
BACKGROUND OF HIGHLY DUBIOUS NORWAY JUSTIFICATION. 

POSSIBLE OUTCOME WOULD BE REFERENCE TO TEXTILES COMMITTEE 
WHERE PROTOCOL OF EXTENSION WOULD BE BROUGHT INTO QUESTION. 
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THIS WE DO NOT NEED. 

4. SINCE ITEM IS BEING RAISED UNDER "OTHER BUSINESS" 

COUNCIL CANNOT MAKE A DECISION AT THIS MEETING ON ESTAB- 
LISHING A PANEL, AND HONG KONG, STRESSING THE IMPORTANCE 
IT ATTACHES TO THIS MATTER, WILL ASK THAT COUNCIL CONVENE 
WITHIN THE NEXT THREE WEEKS TO CONSIDER ITS COMPLAINT. 

5. WE RECOMMEND THAT WE SUPPORT HONG KONG'S REQUEST FOR 
AN EARLY MEETING OF THE GATT COUNCIL. SINCE TWO OTHER 
ITEMS ON THE MAY 17 COUNCIL AGENDA (EXPORT COST INFLA- 
TION INSURANCE SCHEMES AND SPECIFIC DUTIES) MAY NOT BE 
RESOLVED AT THIS COUNCIL MEETING, AN EARLY MEETING OF 
THE COUNCIL MAY GIVE US TIME TO SEEK AN AGREEMENT ON 
THOSE ITEMS. SORENSON 
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